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Chinese Comrmnist Party (CCP} ideology and political practice recognizes

five classes in contemporary Chinese society. These are: (1) Comwunists,

{2) industrisl lsbor, (3) peasants, (U4) bourgeoise and intellectusls, and

(5) national capitalists. Under the Commun®st coalition Government China,

80 say the Comrmnists, is to be run by, and in the interest of these groups.
The repregentatives of the various non~Comrmunist groups assoclated with the

CCP in the Covernment are increasingly aware that the Comrmnists dominate

the government to the exclusion of the other classes and that thay deliverately
exploit these classes. CCP volicles toward these classes, and the reactions of
these classes are described below.

The policy of the CCP toward labor appears nov to have as ite maior aim the
organization of the national labor force for tie aalze of contrel, direcsion and
exploitation. Iabor employed in vublic enterprises, mainly public utilitles,
is openly critical of the new order. Union leaders have stated Dublicly that
while they are in full accord with the Government’'s labor program, the standard
of living has been reduced to a point where workers can no longer support their
familics and are poorer then under the Fuomintang. The Comrunists are resnond-
ing to this by a large scale program of volitical indoctrination and by s large
scale infiltration of young, amenable workers into public enterprises. Thus,
older workers in these enterprises are losing their Jobs: no other smployment
1s found for them. The new workers often lack the technical skills of those
they replace, and preduction tends to suffer. Ioss of production exists despite
longer working honrs. The S-hovrday remains the standard, but overtime work is
universally required. Pay for overtire is siphoned off dy forced sales of
governnent bonda. . )

Labor in privote sntervrise made snme gains following the Comrmanist occunation
of certain areas. Yages were raised and in many cases vorkers gained control
and even ownershiv of factories and shovs where they were employed. In recent
months, lack of markets and loss of capital through taxation have forced the
closure of many private entervrises. This process is known %o labor, which
tends more and more to side with the employer against the Government. In
gpite of intensive vropaganda campaigns, the CCP, through iis miasmanagement
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of the natinnal economy, has lost the supmort of industrial labdor.

The Horth China veasantry wrovided the mass basis for the nostewar Commme
nist Arryy. Through the war years ani immediately thereafter, the veasant
of northern China staunchly supvorted the CCP and aided 1t to the best of
hig ability. Yor the vast year, discontent with the CCP has been grovwing
in the North China countryside. The main causes are heavy, confiseatory
graln taxes, fallure of the Army to return HNorth China conserints to their
hores and fallure of the Government to furnish constructive aid in famine
areas. Anti-Comrunist guerrilla activity, spontaneous, unorganized and
gporadic, is beginning to apnear in the llorth, even in areas which have
been under Comrunist control for as long as & decade.

In southern and eastern China, the veasants generally ownose Comrmnist
land reforms and high taxation. In these areas land reforms have been
nmismanaged. CCP kan vu, in redistributing land, have disnossessed many
smell and middle landowners through lack of !mowledge of the conditions
of land tenure in the areas. The land $ax in South China is generally
sssessed with little regard for the canability of the landowners to may,
and 1is uniformly exhorbitant. In these areas the standard of living of
the peasant is declining sharply. The measant?s resvonse to tals trentrent
i3 to oowse local control with guerrilla warfare. OCuerrilla moverents,
spontaneous and uncoordinated, are widesnread throughout south and east
China and the influence of the CCP in the countryside devends entirely
on military force.

On the five-starred flag of the Peonles Government, the bourgeoise and

the intellectusls share one star. Although the Communists continue 1o
appear to make great efforts to win over these groups, the Communists
really regard them with vast mistrust. The Chinege bourgeoise have their
econamic main base in small business, the rental of real proverty and the
vractice of various professions. The CCP is seeking to destroy these bases.
Small business is being taxed out of existence. Real vronerty, very hesvily
taxed, is almost impossible to rent since murchasing power is generally de-
clining; its owners are forced to sell it at distress vrices, generally to
government officlals, who are almost alone in the ability to make such
purchages. FProperty owners are told that they must work to eat, but have
great difficulty in finding jobs. The income of the average nrofessional
man is declining. Few versons in this class can satisfy the authorities

as to their political reliability to the voint where they can find re-

munerative erployment.

The intellectual class is having increasing difficulty finding emmloyment,
and there is a marked decline in the nurber of such nersons in resmonsible
positions. All intellectuals rust, of course, mass through indoctrination
courses, but this does not ruarantes 2 job. Intellectuals emnloyed by the
CCP during the early stanges of the occumation of Chinn are gradually being
displaced. Some of them are totally unemployed, while others have been
assigned to minor tasks in out of the way places. It 13 only the very
young intellectual, who has comnleted his regular achooling in Corrmnist
controlled schools, who can be at all sure of a career.

In the ezrlier stages of the occuvation, the CCP had the eoomeratirn of
many in the "nationsl canitalist" grop, who sousht to save their holdinzs.
All such persons are new aware of the fact that the Comrmnists are geizing
their enterovrises, mainly by extortionate taxation, as fast as vossible.
This »“rocess has gone further in Manchuria and Torth China than elsewhere
in the country; it has recently been accelerated in Shanghai. The Commu-
nists regord Shanghal as the base of "international canitalism" in China,
and the varticination of the native Shanghal canitalists in international
cavitalism as fixed andl irrevocable. XFor this reason, and because of Dlans
to move Shonghails indnstry to militarily Cefensible areas in the Horthwest
and lanchuria, the CCP intends to reduce Shanghal to the status of a trnding
mord. Unlike the veasant, the capitalist is resigned to his fate, and sees
no way out of his vpredicarent.
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